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" A
What is the future of the
electricity industry?

m [N many jurisdictions, including much of
Texas, the industry has been vertically
disintegrated:

Transmission and distribution businesses
remain in “traditional”’ cost-of-service model:

» Significant amount of costs still typically recovered
through “volumetric” adder to retail energy price,

Generation and retail sectors competitive.

m Increasing share of renewable production,
Including distributed resources. 3




" A
What is the future of the
electricity industry?

m Distributed energy resources and end-use
efficiency pose significant challenges to the
generation, transmission, and distribution
business models:

Less net energy sold to consumers means lower
total energy,

but maximum demand may be less affected, so
capital investment recovered over smaller sales,

How do the network providers avoid the so-
called “death spiral™?
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